REPORTING ANNUAL CALLS FOR EXPERIENCE

Submission Instructions

All  Michigan Financial Calls should be submitted through MIFDRA.
Procedures

A. Timeliness

1. General

Assessments for late submission are governed by the due date for a given Call. If your submission is not submitted to the MIFDRA prior to the close of business on the required due date, your submission is considered late and assessments will accrue to a maximum number of days calculated through August 31 (for Policy Year, Calendar-Accident Year, Reconciliation Report, Assigned Risk Policy Year, and Assigned Risk Calendar-Accident Year Calls) until the Call is submitted. If the due date falls on a Saturday, Sunday or national holiday, the next business day is considered the due date.

The Call date of submission governs in determining lateness except when the carrier can provide alternative verification.
If you have verification that your Call was submitted prior to the due date in accordance with this procedure, your Call is considered on time regardless of when it is received at the MIFDRA.

2. Assessments – Original Submissions

Each individual Call is considered a submission for the purpose of levying assessments. Assessments for timeliness are calculated using the per day assessment plus a market share assessment for carriers with a  market share of .001% or greater.

The total assessment for late submissions is calculated as follows:


A = (B x $100) + (C x $250) + ((S x 100) x $250)


Where:


A = total assessment


B = 1-10 average working days late ($100 per day)


C = 11+ average working days late ($250 per day)


S = market share

Example:  If a carrier has 5% of the market in the prior year and is 15 days late with the Policy Year Call for 2007 experience, the assessment is:


A = (10 x $100) + (5 x $250) + ((.05 x 100) x $250)


A = $1,000 + $1,250 + $1,250 = $3,500

3. Assessments – Response Timeliness

For all financial data reported, you must respond to CAOM MIFDRA criticisms by the date indicated in your notification email. A response is defined as a corrected report in all cases, except for questions regarding actuarial edits. In this instance, a response is defined as a corrected report OR an explanation of why the data does not fall within the expected range.

Edit responses not received within the time frame specified by CAOM are subject to late assessments calculated as follows:

· 1-10 working days late - $100 per day

· 11+ working days late - $250 per day

To facilitate the process of submitting corrections in a timely manner, carriers must use MIFDRA.

4. Assessments – Resubmissions

The voluntary resubmission of a Call, without request by CAOM, is subject to a flat charge of $100 if it is received after the Call due date. However, no quality edit assessments are applied to any data corrected by a voluntary resubmission if it is received before the carrier is advised of the edit failure by CAOM. Each resubmission sent is subject to these guidelines. The date of receipt of the resubmission takes precedence over the date of receipt of the original submission when determining the number of days early or late.

5. Assessments – Complete Submission

Calls that contain multiple-page reports must be submitted as a complete report. Reports are not considered complete until all pages are submitted. The receipt of all pages determines the received date of the report.

B. Quality

1. General

Assessments for the quality of data submitted are based on three levels of editing – general, basic and actuarial.

a. General edits – apply to all Calls and are a prerequisite to CAOM’s processing carrier data

b. Basic edits – follow a structured format and are applied to data as it is processed at CAOM

c. Actuarial edits – check carrier data to verify the accuracy and reasonability of the data submitted.

2. Assessments – Original Submissions
a. General edits are conditions that result in CAOM’s inability to process the data. A charge of $100 per Financial Call to a maximum of $400 per Financial Call is charged for general edits.

General edits include:

· Missing or incorrect carrier name and/or code

· Illegible data

· Data not reported in CAOM format (this includes data submitted on an incorrect company-generated form)

· Data not reported in whole dollars

· Missing or incorrect state name and/or code

b. Basic edits – Each submission that fails one or more basic edits is subject to a flat assessment of $300 per error occurrence. Basic edits are primarily validation checks that identify conditions that only occur as the result of an error or omission. A major source of basic edit errors is incorrect arithmetic or careless data entry.

c. Actuarial Edits – Each submission that fails one or more actuarial edits is subject to a flat assessment of $500 per error occurrence.

C. Minimum/Maximum Assessment or Credit

If a carrier or group is fined more than $1,000, the applicable assessment will be capped at 0.1% (.001) of the prior calendar year net direct workers compensation premiums. A minimum assessment of $1,000 will apply if the carrier’s total fines are greater than $1,000 and would be less than $1,000 after applying the assessment cap.

D. Appeal Procedures

1. Appeal

Carriers have at least 30 days after the release of fines to appeal the basis of any assessment.

Appeals on late assessments should be supported by documentation showing the date received at CAOM.

Appeals on quality edit assessments should be supported by an explanation of why the submission is considered correct. Actuarial edits will require verification of the data for reasonability. Generally, assessments are not levied during investigation to determine if the data is accurate. If an assessment is levied before the matter is resolved, the due date for paying the assessment will be extended until the matter is resolved.

Assessments are considered valid if the submission fails the standards outlined in any list of specific basic and actuarial standards provided to carriers. Additional quality edit assessments may apply if the failure negatively impacts CAOM operations.

2. Response

CAOM will accept the carrier’s explanation and revise the assessment or provide an explanation supporting the assessment within 30 working days of receipt of the appeal.

