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October 15, 2007

CIRCULAR LETTER #222 TO ALL MEMBERS IN
THE COMPENSATION ADVISORY ORGANIZATION OF MICHIGAN

Regarding a Correction to The Data Collection Agency
Workers’ Compensation Insurance Statewide Average
Pure Premium - Effective 1/1/2008
Issued September 7, 2007

Dear Member:

Circular Letter #219 — Regarding the Data Collection Agency Workers’ Compensation
Insurance Statewide Average Pure Premium for Michigan — effective 1/1/2008,
contained errors for two classification codes.

Class Code 8869 was issued with a Loss Cost Rate of $0.31 and it should be $0.38.

All factors for Class Code 9102 were issued incorrectly. The correct factors are:
Loss Cost Rate $3.52, ELR $1.74 and D Ratio $0.19.

The following Retrospective Rating factors have been added to Part 3, Section B of the
2008 publication on our web site:

Exhibit 1, 2008 Expected Loss Ranges

Exhibit 2, State Hazard Group Relativities (A to G groups)

Exhibit 3, State Hazard Group Relativities (1 to 4 groups)

Exhibit 4, Development of Michigan Hazard Group Relativities (A to G)
Exhibit 5, Development of Michigan Hazard Group Relativities (1 to 4)
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Very truly yours,

Ty b,

Jon D. Heikkinen




